
Previous: 7,063.2 PSEi change: -1.08%

High: 7,240.1 Best: TEL +3.71%

Low: 6,986.9 2nd best: SCC +3.09%

Close: 6,986.9 2nd worst: GTCAP -3.60%

Val. traded (mn): 4,205.3 Worst: JGS -5.54%

Tenor Change Yield Tenor Change Yield

1 month +0.0448 3.9609 4 years +0.4326 5.7482

3 months +0.0450 3.9986 5 years +0.2676 6.1143

6 months -0.0589 4.1804 7 years +0.0525 6.2608

1 year -0.0439 4.2680 10 years -0.5351 6.3703

2 years -0.2327 4.8012 20 years +0.0018 7.3536

3 years -0.0128 5.0156

Previous Close Previous Close

PHP/USD 53.280 53.440 EUR/USD 1.1651 1.1538

Tenor Change Yield Tenor Change Yield

3 months -0.0231 1.8840 5 years -0.0153 2.7515

6 months -0.0001 2.0841 10 years -0.0146 2.8803

2 years -0.0083 2.5329 30 years -0.0150 3.0244

Philippine peso

June 26, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Monday saw Philippine equities decline yet again as new measures announced by the White House suggest that trade tensions will not abate any time

soon. Bond yields decreased slightly as the government made partial award of its Treasury bills yesterday. 

Foreign Exchange

OVERSEAS MARKETS

Global equities experienced another day of losses after a fresh dose of protectionist rhetoric from the Trump administration. The same news pushed

U.S. Treasury yields lower. The U.S. dollar weakened after indications that the U.S. will limit investment from China.

Global Markets

US Treasuries

 DMCI Holdings Inc. (PSE ticker: DMC) announced that it was looking to 
partner with Japanese companies for the USD2.88-bn North-South Commuters 
Rail (NSCR) project to be bid out by the Philippine government. The NSCR is a 
37.9-km line from Malolos, Bulacan to Tutuban, Manila. 

 National Food Authority (NFA) rice prices have continued to increase. 
Although country-wide distribution of rice imports was supposed to have been 
completed by this time, port congestion and bad weather have delayed 
shipments. Elevated rice prices have been a major part of the accelerated 
inflation clocked in recent months. Prices for regular milled rice peaked in April 
(+7.88% YoY), while the price of well-milled rice peaked in June (+5.58% YoY). 
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-1.08% DoD; Net Foreign Selling: 
$7.54mn 

 Philippine equities fell amid continued risk-off sentiment in emerging markets. 
Net foreign selling was at Php401.53 million. The PSEi fell past the 7,000 level 
to end at 6,986.88 (-1.08% DoD). 

 Local fixed income yields held with a downward bias, causing a flattening of the 
yield curve as the short end of the curve marginally decreased by 0.32 bps while 
the long end decreased by 16.03 bps. The increased demand for local bonds 
may have driven yields down. On average, the yield curve declined by 0.36 bps. 

 The Philippine peso declined, with some market players deeming the increased 
benchmark interest rate insufficient, and amid continued concern about trade 
tensions. The PHP/USD pair closed at 53.44 (+0.30% DoD). 
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 US equities dropped sharply due to new threats from President Trump against 
U.S. trading partners, reigniting market uncertainty about a potential escalation in 
the trade war. Tech stocks were the biggest decliners of the day declining by 
2.3% while the DJIA closed at 24,252.80 (-1.33% DoD). 

 European equities closed lower yesterday, another casualty of fresh US threats 
to impose tariffs on its trade partners. Germany led the decline with the DAX 30 
declining 2.46% while the MSCI Europe Index closed lower at 126.99 (-2.12% 
DoD). 

 Asian equities closed in the red. The Chinese central bank's pronouncement to 
cut banks' RRR by 50 basis points failed to have a material effect on markets. 
The MSCI APxJ Index closed at 542.33 (-1.50% DoD) 

 US Treasury yields declined as worries over trade tensions between the US and 
other countries drove investors into lower-risk assets, putting upward pressure on 
bond prices and driving yields down. Yields decreased 1.27 bps on average, with 
the benchmark 10-year's yield closing at 2.8803. 

 The US dollar weakened after investors reacted to reports that the US plans to 
limit Chinese investment in US technology firms. The DXY closed at 94.52 
(-0.36% DoD). 
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